MEMORANDUM

Finance and Administration Committee Members/Alternates

FROM: Frances Mizuno, Assistant Executive Director

DATE: March 4, 2019

RE: Recommendation to Approve Revised Water Year (WY) 2019 O&M Rates
BACKGROUND

The Board of Directors on February 4, 2019 adopted interim WY 2019 O&M rates based on the
WY 2018 rates to allow additional time to consider a short-term loan option from Member
agencies to fund the Jones Pumping Plant Unit No. 2 Motor Rewind Project (Rewind Project) and
the determination of the WY 2019 initial water supply allocation by Reclamation.

Since the February board meeting, on February 20, 2019, Reclamation announced a South-of-
Delta Agricultural Water Service (Ag Service) Contractor allocation of 35% of their contract
supply. In addition, three member agencies -- Byron-Bethany Irrigation District, San Benito
County Water District, and Westlands Water District -- have offered to provide the Authority
short-term loans to fund the Rewind Project.

Considering the above and the likelihood the Ag Service allocation will be increased, staff

prepared WY19 O&M rates for estimated deliveries for 35%, 45%, and 50% Ag Service allocation
with and without collection of funds for the Rewind Project.

ISSUE FOR DECISION
Whether to authorize the approval of revised WY19 O&M rates as recommended by staff.

RECOMMENDATION

Depending on the Committee’s recommendation on the approval of the short-term loan
agreement, staff recommends adopting WY19 O&M rates based on a minimum of a 45%
allocation with or without the Rewind Project funding.
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San Luis & Delta-Mendota Water Authority
Notes to Support the Proposed WY 19 O&M Rates to FAC 3.4.19

1 0&M Budget - Self Funded
WY 19 - Fiscal Year 3/1/19-2/29/20
RO&M = $13,086,535
1 EO&M =$2,692,707
2 EO&M Unit 2 Rewind = $5,213,200

2 Delivery Assumptions
Ag - Contractor 35%, with WY 18 Contractor projections
Ag - Contractor 45%, with WY 19 Contractor projections
Ag - Contractor 50%, with WY 19 Contractor projections
M&l - Contractor Estimates, 75%, with Contractor projections
Refuge - 100% used BOR Refuge Estimate
Exchange/Water Rights - 100%

Estimated Rescheduled Water
Pump-Ins

Miscellaneous Transfers
Mendota Pool Pumpers

Volta Well Pumping

3 Intertie
Intertie anticipated to be used in WY 19, estimated at 150,000 a/f per SLDMWA

Final cost allocation for Intertie O&M, Intertie PUE and DWR Conveyance
remains undetermined.

4 volta Wells
Volta Wells Program estimated at 2,025 a/f per GWD. Costs split between DPWD and SLWD.

5 PUE SLDMWA Meters
WY 19 PUE estimates based on BOR PUE FYE 9/30/19 information,
factoring in a 1% increase for overlapping BOR/SLDMWA fiscal years.
PUE Budget relating to WY19 - FY 3/1/19- 2/29/20 = $25,560,000
PUE Budget relating to WY18 - FY 3/1/18- 2/28/19 = $18,190,000

6 DWR San Luis Joint Use
WY19 SLJU estimates based on DWR SLJU Calendar Year Budget Estimates
dated 7/16/18 for multiple years, adjusted by Rob Dunlop, DWR 1.25.19
SLJU Budget relating to WY19 - FY 3/1/19- 2/29/20 = $13,350,000
SLJU Budget relating to WY18 - FY 3/1/18- 2/28/19 = $13,150,000
Federal cost allocation for 2016-2020 = 39.90%

7 EO&M Funding
Funding Obligation:
1 EO&M Funding Obligation WY 19 FY3/1/19 - 2/29/20 = $2,700,000, EO&M Budget = $2,692,707
EO&M Rewind Estimated Debt Service Funding Obligation WY 19 FY3/1/19 - 2/29/20 = $500,000
2 EO&M Unit 2 Funding Obligation WY 19 FY3/1/19 - 2/29/20 = $5,225,000, EO&M Budget = $5,213,200

8 Overall Increase in Estimated Recoverable Costs over Prior Year.
Total Estimated Recoverable Costs in Water Year 2019=  § 63,338,785
Total Estimated Recoverable Costs in Water Year 2018= _§ (50,107,711)
Increase A 13,231,074

* See page 4 for detail



WATER SUPPLY
Irrigation

ME&I

Refuge
Exchange/Water Rights
RATES

Upper DMC

Upper DMC - exnangemtr Rs
Lower DMC/Pool

Lower DMC/Pool - exchangemir Rts
San Felipe

SLC Above Dos Amigos
SLC Below Dos Amigos
Volta Wells

San Luis Drain

San Luis & Delta-Mendota Water Authority

Proposed WY19 O&M Rates - Comparison WITH Unit 2 Rate Component
FAC 3.4.19/BOD 3.7.19

e i L i et - R, B e el e ) e e RO =
WY 2019 Rate WY 2019 Rate WY 2019 Rate WY 2018 Rate
3/1/19-2/29/20 3/1119-2129/20 3/1/19-2/29/20 3/1/18-2/28/19
Propgsag Proposed Propased Current
WY2019 WY2019 WY2019 WY2018
35% 45% 50% 35%
(and includes WY18 {and includes WY19 {and includes WY19 {and includes WY18
Contractor Projections) Contractor Projections) Contractor Projections) Contractor Projections)
T5% 75% T5% T5%
100% 100% 100% 100%
100% 100% 100% 100%
$21.70 $19.81 $19.04 $15.96 1
$18.59 $17.09 $16.48 $13.01 '
$24.56 $22.56 $21.78 $18.57
$21.45 $19.84 $19.22 $15.62
$25.80 $23.21 $22.24 $20.39
$40.32 $35.15 $33.44 $35.50
$52.84 $45.42 $43.06 $44.08
$12.94 $31.93 $31.93 $12.18
$0.26 $0.22 $0.20 $0.16

WY 19 O&M Rates Comparison_WITH Unit 2_Pg2 Rate CompFAC 3.4.19 WITH Unit2

mguin



WATER SUPPLY
Irrigation

&I
Refuge

Exchange/Water Rights
RATES

Upper DMC

Upper DMC - exhangemitr Rts
Lower DMC/Pool

Lower DMC/Pool - Exchangemitr Rts
San Felipe

SLC Above Dos Amigos
SLC Below Dos Amigos

2a

San Luis & Delta-Mendota Water Authority

Proposed WY19 O&M Rates - Comparison withOUT Unit 2 Rate Component
FAC 3.4.18/BOD 3.7.19

Volta Wells

San Luis Drain

BEERNRERR SRR SR . R e e e R SAIRIEns R
WY 2019 Ratg WY 2019 Rate WY 2019 Rate WY 2018 Rate
3/1/19-2/29/20 3/1/19-2/29/20 3/11119-2/28/20 3/1/18-2/28/19

pposed Proposed Progosed Currant
WY2019 WY2019 WY2019 WY2018
35% 45% 50% 35%

(and Includes WY18 (and Includes WY19 {and includes WY19 (and includes WY18
Contractor Projections) Contractor Projectlons) Contractor Projections) Contractor Projections)
75% 5% 75% T5%

100% 100% 100% 100%
100% 100% 100% 100%
$19.08 $17.41 $16.71 $15.96
$15.97 $14.69 $14.15 $13.01
$21.94 $20.16 $19.45 $18.57
$18.83 $17.44 $16.89 $15.62
$23.18 $20.81 $19.91 $20.39
$37.70 $32.75 $31.11 $35.50
$50.22 $43.02 $40.73 $44.08
$12.94 $31.93 $31.93 $12.18
$0.26 $0.22 $0.20 $0.16

WY 19 O&M Rates Comparison_withOUT Unit2 Rate CompFAC 3.4.19 WITH Unit2
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