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SAN LUIS & DELTA-MENDOTA WATER AUTHORITY
BOARD OF DIRECTORS REGULAR MEETING
MINUTES FOR December 6, 2018

The Board of Directors of the San Luis & Delta-Mendota Water Authority convened at
approximately 9:30 a.m. at Mission De Oro, 13070 CA-33, in Santa Nella, California for a regular
meeting, with Chair Cannon Michael presiding.

Directors and Alternate Directors in Attendance
Division 1
Jim McLeod, Director ~ Dave Weisenberger, Alternate
Bobby Pierce, Director

Anthea Hansen, Director
Rick Gilmore, Director ~ Vince Lucchesi, Alternate

Division 2
Don Peracchi, Director — Dan Pope, Alternate
William Bourdeau, Alternate
John Bennett, Director
William Diedrich, Director
Division 3
Mike Stearns, Director
Chris White, Alternate for James O'Banion
Cannon Michael, Director
Ric Ortega, Director
Division 4
John Varela, Director
Gary Kremen, Director
Jeff Cattaneo, Alternate for John Tobias
Joseph Tonascia, Director ~ Sara Singleton, Alternate
Division 5
Bill Pucheu, Director
Jose Gutierrez, Alternate for Tom Birmingham
Steve Stadler, Director ~ Tom Chaney, Alternate

Authority Representatives Present
Frances Mizuno, Interim Executive Director

Rebecca Akroyd, Interim General Counsel

Cheri Worthy, Executive Secretary

Joyce Machado, Director of Finance

Felicia Luna, Office Assistant

Stephanie Harris, HR Coordinator

Bob Martin, Planning & Engineering Manager
Andrew Garcia, Senior Civil Engineer

Stewart Davis, Information Technology Specialist
Paul Stearns, O&M Manager
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Othersin Attendance
Mike Wade, California Farm Water Coalition

Dana Jacobson, Santa Clara Valley Water District
Russ Freemen, Westlands Water District

Don Wright

John Wiersma, Henry Miller Reclamation District
Allen Lindauer, USBR

Don Willard, Friant Water Authority

Lyndel Melton, Woodard & Curran

L Pledge of Allegiance

The Pledge of Allegiance was recited.

2. Call to Order/Roll Call
Roll was called.

3. Board to Consider Corrections or Additions to the Agenda of Items, as authorized

by Government Code Section 54950 et seq.

4. Opportunity for Public Comment

No public comments.

CONSENT ITEMS

5. Agenda Items 5-6: Board to Consider: a) Approval of November 8, 2018 Meeting
Minutes, b) Acceptance of the Financial & Expenditures Reports.

On a motion of Director Rick Gilmore, seconded by Director Don Peracchi, the Board
approved Meeting Minutes and the Financial Expenditures Reports. The vote on the motion was
as follows:

AYES: McLeod, Pierce, Hansen, Gilmore, Peracchi, Bourdeau,

Bennett, Diedrich, Stearns, White, Michael, Ortega, Varela,
Kremen, Cattaneo, Tonascia, Pucheu, Gutierrez, Stadler

NAYS: None
ABSTENTIONS: None

6. Agenda Items 26-28: Closed Session Report.

Chair Cannon Michael adjourned the open session to address the items listed on the
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Closed Session Agenda at approximately 9:35 am. Upon return to open session at
approximately 10:05 a.m., Interim Executive Director Frances Mizuno reported that the
Board met in closed session to address the items listed on the Closed Session Agenda, and

that no reportable actions were taken.

ACTION ITEMS

6. Agenda Item 7: Board of Directors to Consider the Finance & Administration
Committee and Ad Hoc Executive Director Selection Committee Recommendations for
Executive Compensation, including Executive Director, General Counsel, Deputy General
Counsel, and the Director of Water Policy.

Interim Executive Director Frances Mizuno reported that the Board had previously made
a decision to hire Federico Barajas for the Executive Director position. Mizuno also provided a
detail summary on the salaries and benefits for each position. After a brief discussion the Board
requested approving the compensation for each position separately.

On a motion of Director Rick Gilmore, seconded by Director Don Peracchi, the Board
approved Executive Compensation for the Executive Director. The vote on the motion was as
follows:

AYES: McLeod, Pierce, Hansen, Gilmore, Peracchi, Bourdeau,

Bennett, Diedrich, Stearns, White, Michael, Ortega, Varela,
Kremen, Cattaneo, Tonascia, Pucheu, Gutierrez, Stadler

NAYS: None
ABSTENTIONS: None

On a motion of Director Rick Gilmore, seconded by Alternate Jeff Cattaneo, the Board
approved Executive Compensation for the General Counsel. The vote on the motion was as
follows:

AYES: McLeod, Pierce, Hansen, Gilmore, Peracchi, Bourdeau,

Bennett, Diedrich, Stearns, White, Michael, Ortega, Varela,
Kremen, Cattaneo, Tonascia, Pucheu, Gutierrez, Stadler

NAYS: None
ABSTENTIONS: None

On a motion of Director Rick Gilmore, seconded by Alternate Jeff Cattaneo, the Board
approved Executive Compensation for the Deputy General Counsel up to a maximum base salary

of $185, 000, subject to further Board approval. The vote on the motion was as follows:
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AYES: McLeod, Pierce, Hansen, Gilmore, Peracchi, Bourdeau,
Bennett, Diedrich, Stearns, White, Michael, Ortega, Varela,
Kremen, Cattaneo, Tonascia, Pucheu, Gutierrez, Stadler

NAYS: None
ABSTENTIONS: None

On a motion of Director Rick Gilmore, seconded by Director Don Peracchi, the Board
approved Executive Compensation for the Water Policy Director with the following changes 1)
require a commitment to a minimum of one-year employment in order to keep the relocation fee,
2) change in language in draft offer letter regarding time spent with former employer, and 3) staff
to bring the job description back to the Board as soon as possible. The vote on the motion was as
follows:

AYES: McLeod, Pierce, Hansen, Gilmore, Peracchi, Bourdeau,

Bennett, Diedrich, Stearns, White, Michael, Ortega, Varela,
Kremen, Cattaneo, Tonascia, Pucheu, Gutierrez, Stadler

NAYS: None
ABSTENTIONS: None

7. Agenda Item 8: Board of Directors to Consider Authorizing Execution of Employment
Contract for Executive Director.

On a motion of Director Rick Gilmore, seconded by Director Don Peracchi, the Board
Authorized Execution of the Employment Contract for Executive Director. The vote on the

motion was as follows:

AYES: McLeod, Pierce, Hansen, Gilmore, Peracchi, Bourdeau,
Bennett, Diedrich, Stearns, White, Michael, Ortega, Varela,
Kremen, Cattaneo, Tonascia, Pucheu, Gutierrez, Stadler

NAYS: None
ABSTENTIONS: None

8. Agenda Item 9: Board of Directors to Consider Authorizing Execution of Employment
Contract for General Counsel.

On a motion of Director Rick Gilmore, seconded by Director Steve Stadler, the Board
Authorized Execution of the Employment Contract for General Counsel. The vote on the motion

was as follows:

AYES: McLeod, Pierce, Hansen, Gilmore, Peracchi, Bourdeau,
Bennett, Diedrich, Stearns, White, Michael, Ortega, Varela,
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Kremen, Cattaneo, Tonascia, Pucheu, Gutierrez, Stadler
NAYS: None
ABSTENTIONS: None

0. Agenda Item 10: Board of Directors to Consider Authorizing Execution of Local
Project Sponsor Agreement for Delta-Mendota Subbasin Planning Grant Management —
Proposition 1 Sustainable Groundwater Planning Grant.

Interim General Counsel Rebecca Akroyd reported that twenty-three participating GSAs
are collaborating to adopt six total coordinated GSPs within the Subbasin. West Stanislaus
Irrigation District (WSID) submitted a single application for Prop 1 Sustainable Groundwater
Planning Grant on behalf of the GSAs on November 13, 2017, and was notified of an award of grant
funding on May 7, 2018. The maximum grant amount payable to WSID by the State is $2,678,500.

Akroyd also reported that the Local Project Sponsor Agreement outlines WSID's role as
the Grantee and the Water Authority’s role acting on behalf of WSID, as well as responsibilities
of the participating agencies. Staff recommended that the Water Authority Board authorize the
Interim Executive Director to finalize and execute the Local Project Sponsor Agreement with
WSID and Local Project Sponsors relating to the Proposition 1 sustainable Groundwater Planning
Grant.

Akroyd concluded stating that once the Local Project Sponsor Agreement is executed, the
Water Authority will be entitled to reimbursement of approximately $500,000 of contract costs
associated with the SGMA Northern and Central Delta-Mendota Region SGMA Service Activity
Agreement budget line item for the fiscal year, and a portion of Water Authority staff time related
to grant management would be reimbursed by Project 1 Grant Administration Funds.

On a motion of Director Anthea Hansen, seconded by Director Mike Stearns, the Board
authorized execution of the Local Project Sponsor Agreement for Delta-Mendota Subbasin
Planning Grant Management — Proposition 1 Sustainable Groundwater Planning Grant with
minor corrections. The vote on the motion was as follows:

AYES: McLeod, Pierce, Hansen, Gilmore, Peracchi, Bourdeau,

Bennett, Diedrich, Stearns, White, Michael, Ortega, Varela,
Kremen, Cattaneo, Tonascia, Pucheu, Gutierrez, Stadler

NAYS: None
ABSTENTIONS: None

10.  Agenda Item 11: Board of Directors to Consider Authorizing Execution of Local

Project Sponsor Agreement with Contra Costa Water District, Madera Regional Water
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Management Group, Merced Irrigation District, San Joaquin County, San Stanislaus County,
Regional Water Authority, and the Environmental Justice Coalition for Water - Proposition
1 Disadvantaged Community Involvement Grant Program.

Interim General Counsel Rebecca Akroyd reported that the Westside-San Joaquin IRWM
region spans the service areas of twenty-four of the Water Authority’s twenty-eight member
agencies. The boundary for this region was established by the Authority in 2001 as part of the
initial Westside-San Joaquin IRWM Plan (IRWMP). The current Prop 1 IRWM Implementation
Grant Program will be the primary source of funds available to the Water Authority as the
RWMG for the region. Proposition 1 authorized $510 million in IRWM grant funds that were
allocated to twelve hydrologic region based funding areas.

Akroyd reported that staff recommends that the Water Authority Board authorize the
Interim Executive Director to finalize and execute the Local Project Sponsor Agreement with
Contra Costa Water District et al. relating to the Proposition 1 DACIP Grant. Executing the Local
Project Sponsor Agreement will confirm that the Water Authority is the Local Project Sponsor
for three of the thirteen projects within the San Joaquin River Funding Area.

Akroyd concluded stating that once the Local Project Sponsor Agreement is executed, the
Water Authority will be entitled to reimbursement of $64,000 for costs associated with the W§]
2018 IRAWM Plan update.

On a motion of Director Bill Diedrich, seconded by Director Anthea Hansen, the Board
authorized execution of the Local Project Sponsor Agreement with Contra Costa Water District,
Madera Regional Water Management Group, Merced Irrigation District, San Joaquin County,
Stanislaus County, Regional Water Authority, and the Environmental Justice Coalition for Water
— Proposition 1 Disadvantaged Community Involvement Grant Program. The vote on the motion
was as follows:

AYES: Mcleod, Pierce, Hansen, Gilmore, Peracchi, Bourdeau,

Bennett, Diedrich, Stearns, White, Michael, Ortega, Varela,
Kremen, Cattaneo, Tonascia, Pucheu, Gutierrez, Stadler

NAYS: None
ABSTENTIONS: None

REPORT ITEMS

1. Agenda Item 12: Report on State and Federal Affairs.

Dennis Cardoza reported on the 2018 Midterm Election results, water bills, how Phase I
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and Phase II will be monitored, groundwater management, SGMA, and legislative strategies.
Cardoza also reported that the Supreme Court ruled in favor of water users’ interests in the

Weyerhaeuser case.

12.  Agenda Item 13: Review Proposed FY20 and Preliminary FY21 O&M Budget.
Interim Executive Director Frances Mizuno gave a brief overview and presented a Power

Point presentation on the Proposed FY2020 and Preliminary FY2021 O&M Budgets.

13. Agenda Item 14: Review Draft IRWM Plan Update and Project Selection for
Proposition 1 IRWM Implementation Grant.

Lyndel Melton with Woodard & Curran presented a Power Point Presentation on the

WSJ IRWMP Update.

14.  Agenda Item 15: Update on Strategic Planning Effort.
Interim Executive Director Frances Mizuno reported that the Authority will hold the

next Strategic Planning workshop immediately following today’s Board meeting.

15.  Agenda Item 16: Update on California WaterFix Project.

No report given.

16. Agenda Item 17: Update on State Water Resource Control Board, Update to Water
Quality Control Plan for the Bay-Delta.

No report given.

17 Agenda Item 18: Reinitiation of Consultation on Biological Opinions Issued by
National Marine Fisheries Service and United States Fish and Wildlife Service for Long-Term
Operations of the Central Valley Project and State Water Project, including National
Environmental Policy Act Compliance.

No report given.

18.  Agenda Item 19: Update on California Storage Projects.
Interim Executive Director Frances Mizuno reported that a Notice of Preparation of a Draft
Environmental Impact Report has been prepared to notify agencies and interested parties that

Westlands Water District, as Lead Agency under the CEQA, will prepare an environmental impact
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report for the Shasta Dam Raise Project. Chair Cannon Michael also reported that a tour of the
Shasta site, which will be open to the public, will be scheduled in the near feature.
Mizuno also reported that there is a meeting set up next week with Reclamation regarding

Los Vaqueros Reservoir.

19.  Agenda Item 20: Update on Operations Update and Forecasts.

No report given.

20.  Agenda Item 21: Update on WIIN Act Sec. 4011, Contract Conversion Process.

Interim Executive Director Frances Mizuno reported that Reclamation is still waiting for
the second delegation authority that they need for the larger contracts. There will be no

negotiations sessions until March.

21 Agenda Item 22: Update on San Joaquin River Restoration Program Activities.

No report given.

22.  Agenda Item 23: Committee Reports.

a. Water Resources Committee Activities.
Board Chair Cannon Michael reported that the Water Resources Committee did

not meet this month.

b. Finance & Administration Committee Activities.
No report given.
C. O&M Technical Committee Activities.

No report given.

23.  Agenda Item 24: Reports on Activities of the Following Agencies that are Outside
of the Authority.
a. State and Federal Contractors Water Agency (SFCWA)
Director Rick Gilmore reported that SFECWA will meet December 20, 2018.
b. Family Farm Alliance.
No report given.
C. Farm Water Coalition.
Mike Wade reported that there was an immediate Authority Press Release this

morning following Board action on key staff that have been hired.
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Association of California Water Agencies.

Director Bill Diedrich reported that there was a successful change of the Executive

Director of ACWA.

€.

San Joaquin Valley Water Infrastructure Authority (SJVWIA).
Chair Cannon Michael reported that the December meeting of the SJVWIA has

been cancelled.

24.

25.

26.

Agenda Item 25: Monthly Staff Reports.

a.

Self-Funding Report.

No report given.

Operations & Maintenance Report.

No report given.

Water Transfer/Exchanges/Release Program Update.
No report given.

San Luis Transmission Project Update

No report given.

Science Program Activity Update

No report given.

Westside Integrated Regional Water Management Program
No report given.

Sustainable Groundwater Management Report.

No report given.

Drainage Activity Report.

No report given.

Executive Director’s Report.

No report given.

Agenda Item 29: Reports Pursuant to Government Code Section 54954.2.

No reports given.

Agenda Item 25: Adjournment.

The meeting was adjourned at approximately 12:10 p.m.



